
UB Ie 
Minister for Regional Development; Lands; 

Minister Assisting the Minister for Transport; 
Minister Assisting the Minister for State Development 

Our Ref: 27-02187 

Hon Giz Watson MLC 
Chair 
Inquiry into the Royalties for Regions policy 
Parliament House 
4 Harvest Terrace 
WEST PERTH WA 6005 

Dear Ms Watson 

Submission 4 

Thank you for your correspondence dated 2 December 2008 regarding the Inquiry 
into the Royalties for Regions Policy. 

The Royalties for Regions policy underlines an historic cooperation between two 
political parties at State level. In September 2008, The Nationals WA and the Liberal 
Party agreed to form an alliance in government. On 13 October 2008, Cabinet 
approved Royalties for Regions as government policy. 

The Royalties for Regions policy underpins the State Government's long-term focus 
on regional development. Through this historic agreement, Cabinet endorsed the 
allocation of the equivalent of 25% of State mining and petroleum royalty revenue 
(up to a maximum of $1 b) per annum, for investment annually in regional Western 
Australian infrastructure, community projects and services. 

These allocations will be above and beyond the global amount of spending that 
Labor had committed to the regions. The 25% of royalties equates to approximately 
4% of the State Government's expenditure, though the exact amount may vary from 
year to year depending on the royalty revenue coilected . in 2008/09 this was 
estimated at $675m. 

Projects under the Royalties for Regions program continue to be defined in a funding 
blueprint that includes new money towards the following initiatives: 

• Ord Expansion and East Kimberley Infrastructure project, 
• Country Local Government Fund, 
• Royalties for Regions Regional Grants Scheme. 
• Community Resource Centres (formerly Telecentre Network) 
• Housing our Workforce Scheme 
• Northern Towns Development Fund 
• Patient Assisted Travel Scheme 
• Royal Flying Doctor Service 
• Regional Airport Development Scheme 
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• Soarding Away from Home Allowance 
• Kalgoorlie Hospital (additional funding) 
• Nickol Bay Hospital upgrade(Karratha} 
• Gascoyne Food Bowl and Pilbara Water Project (pre-feasibility funding) 
• Other strategic regional projects (currently being scoped for EERC and/or 

Cabinet endorsement). 

Royalties for Regions funding will be enshrined in legislation, to ensure its long-term 
continuity, and it will be governed through a body to be created under the same 
legislation. It is proposed to introduce the draft Bill into the 2009 Parliamentary 
Autumn Session and, in the meantime, suitably established administrative processes 
within government will be used to manage expenditures within the initiative. 

The policy promotes increased local decision making on issues of planning, 
allocation of priorities and expenditure in regional areas on infrastructure and 
services, together with increasing local capacity and accountability. 

On 13 October 2008, Cabinet approved the creation of the three following funds to 
implement specific Royalties for Regions initiatives: 

• The Country Local Government Fund; 

• The Regional Community Services Fund; and 

• The Regional Infrastructure and Headworks Fund. 

These Royalties for Regions funds provide a framework to support and maintain 
strong and vibrant regions through improved infrastructure and headworks, across
government strategic regional and community services projects, and the provision of 
contestable grant funding for the community to access. 

The range of Royalties for Regions projects and initiatives are being designed to 
meet the six key objectives of the initiative, which are: 

• Building capacity in regional communities; 

• Retaining benefits in regional communities; 

• Improving services for regional communities; 

• Attaining sustainability; 

• Expanding opportunity; and 

• Growing prosperity. 

In conjunction with the above, the central principles underpinning the overall 
Royalties for Regions Policy are that: 

• Strategic projects in regional Western Australia are a priority; 

• Local decision making in regional areas is fundamental; and 

• State Department administration and processes should provide for and support 
decision making in regional areas. 
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There is a need for a new approach to regional development and the need for policy 
changes that would account for the differing needs and changing circumstances of 
regional areas. Examples of some circumstances that have highlighted the need for 
a fresh approach include: 

• A resources boom in regional areas that generated rising population numbers 
that outstripped the capacity to deliver services; 

• Housing affordability in regional areas has generally reduced and, coupled 
with other pressures on family budgets, there is an emerging crisis in 
'affordable living'; 

• An increased emphasis on sustainability and the need for communities to be 
normalised across Western Australia; 

• The 'sea change' and 'tree change' movers impacting on population growth 
and increased service delivery needs in many rural and regional areas; 

• The social and economic circumstances of the Indigenous population which 
has attracted public and government attention and led to a Bilateral 
Agreement between Commonwealth and State Governments to address 
socio-economic disadvantage; and 

• Intergovernmental relations with the Commonwealth Government which have 
entered a new phase and there is the opportunity to clarify the future role of 
Regional Development Australia (Area Consultative Committees) and 
relationships with Regional Development Commissions. 

The Royalties for Regions policy is an important instrument in addressing these and 
numerous other issues associated with the development of regional Western 
Australia during the term of this government. Above all, it will support local decision 
making on regional expenditure and will increase the capacity of local governments 
and Regional Development Commissions to support decision making in regional 
areas. It is essentially a plan for the whole community, with a focus on building 
communities in regional areas. 

The Royalties for Regions Guiding Principles agreed by the Liberals and The 
Nationals on 24 October 2008 and publicly available are: 

1. 25% of mining and petroleum royalties will be allocated to new projects and 
services in regional areas of Western Australia . 

2. These allocations will be above and beyond the global amount of spending 
that Labor had committed to the regions. 

3. Cabinet has established three funds into which all monies paid will be 
Royalties for Regions funding. These are: 

• The Regional Infrastructure and Headworks Fund; 

• The Country Local Government Fund; and 

• The Regional Community Services Fund. 
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4. Planned expenditure for regional projects and services will not be accounted 
for as Royalties for Regions funding but all additional expenditure for those 
projects and services will be funded under Royalties for Regions. 

5. New regional projects, such as the South West Gas Pipeline, that do not fit 
the criteria established for the three funds established (as above) may also 
qualify for Royalties for Regions funding. Such projects will be presented as 
part of an overarching Royalties for Regions Fund. 

welcome the opportunity to appear before the Committee and would like to 
nominate the following to appear if required: 

• Hon Terry Waldron MLA, 
• Hon Terry Redman MLA, 
• Mr Grant Woodhams MLA, Speaker, Legislative Assembly, 
• Mr Max Trenorden, Member for Agricultural Region (elect) 
• Hon Wendy Duncan MLC, Member for the Agricultural Region, 
• Hon Murray Criddle, 
• Ms Mia Davies, Member for Agricultural Region (elect) 
• Mr Philip Gardiner, Member for Agricultural Region (elect) 
• Mr Dexter Davies 
• Mr Doug Cunningham, Chief of Staff, Office of Minister Grylls, 
• Mr Derek Carew-Hopkins, Royalties for Regions Legislation, Office of Minister 

Grylls, 
• Ms Jennifer Mathews, Director General, DLGRD, 
• Mr Paul Rosair, Director, Major Regional Projects Division, DLGRD 

Thank you for the opportunity to provide input into the Royalties for Regions Policy 
Inquiry. 

Yours sincerely 

HON BRENDON YL S MLA 
MINISTER FOR REGIONAL DEVELOPMENT 

- 6 FEB 2009 


